NATIONAL DEVELOPMENT UNDER CONDITIONS OF DRAMATIC HAPPENINGS IN THE WORLD 

Executive summary

In recent years, there have been many unexpected things happened in the world in economic, politic, and natural terms. This has made the world economy fall in difficult and struggling conditions. Vietnam is not an exception as the country has deeply integrated into the world economy. This working paper will review some major happenings in the world in 2011 and examine their potential impacts to Vietnam, thereby proposing some recommendations for proper responses by Vietnam. 

I. Impacts of political crises in North Africa and Central East to Vietnam 

So far, Vietnam has built close economic and diplomatic relations with countries in Africa and Central East as the nation efforts of international integration. Therefore, political unrests in North Africa and Central East have created many significant impacts to Vietnam in both terms of politics and economy. Particularly, prices of gold and petroleum have increased sharply, resulting to many adverse impacts to socio-economic conditions in Vietnam, especially as the country is struggling against high inflation. Furthermore, declining trade between Vietnam – Africa also leads to various aftermaths to national markets and production.
II. Impacts of natural disasters in Japan to Vietnam

Natural disasters, such as tsunami and earthquakes, happened in Japan have not only destroyed the country but also caused serious problem to the world economy generally and Vietnam economy particularly because Japan has long been a crucial link in the world production chains and played the role of a big economy in the world. 
The impacts to the world economy include: interruption in production of electronic and automobile industries, adverse impacts to ex-import activities of other countries, impacts to the world investment flows (FDI, FII, ODA,), and negative impacts to prospects of nuclear power industry in Japan and the region.

The mentioned disasters also affect Vietnam, the most impacted areas may include: socio-economy, trade, inward investment from Japan (ODA, FDI, and FII capital), financial sector, production of many industries and areas, non-trade and travel activities, and labour export markets. Furthermore, there are also some backwards in nuclear power development in Vietnam due to such happenings in Japan.

On the other hand, apart from challenges and difficulties caused by the presented conditions, there might be some opportunities for Vietnam to gain better foothold in the bilateral relation. For example: despite severe impacts to domestic economy, Japanese government still committed to assure disbursement of committed investment projects in Vietnam. Secondly, there will be high demand of import commodities in Japan for national reconstruction. Third, after such disaster many local enterprises tend to outsource many of their production for risk diversification. This may be an opportunity for countries with stable politic conditions and low production costs like Vietnam to attract more investment and develop the economy. And forth, abundant chances for human resource training and development will also be created for Vietnam because many Vietnamese labourers are working for Japanese companies at the moment, additionally, Japan will need to use more foreign labour for the country reconstruction in both physical and economic terms. 
III. Impacts of global geographic and climate changes

Beside clear global geographic changes after the earthquakes in Japan, it is possible to say that climate change is increasingly unpredictable and unexpected, thus leading to serious impacts to agricultural production, business and trade, and particularly livings of people. 
The working paper reviews some policies and mechanisms to minimize adverse impacts of global climate and geographic changes to Vietnam. In fact, to respond with climate changes, Vietnamese government has been implementing many activities, such as relative policy promulgation, provision of national programs and national goals, allocation of functions and tasks in coordination climate change response activities to related ministries and industries. At the same time, Vietnam has also opened many information channels on climate changes in communities, and cooperated with international organizations and sponsors in many dimensions of climate changes.
IV.Impacts to Vietnam from economic conditions in the world, globalization and international integration 

Currently, there are some trends forming in the world that may have affects to Vietnam. Namely, (i) increasing strength of emerging and developing economies, (ii) stronger trends of international economic cooperation and coordination, (iii) closer linkage in ASEAN for better competition, (iv) continuing economic stabilization and stimulation efforts made by many countries, (v) trends world capital flows diversion, (vi) commodity price changes in the world markets, (vii) the recovery trend in the world trade, and (viii) in-depth restructure in the global financial – banking system.

The above mentioned trends have undeniable effects to Vietnam economy, particularly regarding financial – monetary sector, economic restructure and banking sector restructure, and the diversion of the world capital flows. 
V. Summary

1. Opportunities and challenges

Opportunities

Globalization and knowledge economy allow to bridge the gap of development level and to create breakthrough in technology and production structures. Vietnam has been integrating into the world and regional economy. International economic integration also helps to open large market for goods and services export, while facilitate absorption of capital, technology, management skill, and preferential loans from other countries. These are significant resources for Vietnam’s industrialization and modernization. Southeast Asia is rapidly growing and connecting together, ASEAN countries are entering new cooperation phase pursuance to ASEAN platform and building a community basing on three pillars: politics – security, culture – society, and economy; whereas, ASEAN also tightens cooperation relation with other countries. This provides an opportunity for Vietnamese enterprises to access and to improve footholds in “niche” markets.

Integration is also a chance for Vietnam to complement and complete its institutions for more matching with international standards and practices. Under pressures of internationalization and integration, Vietnam will have to complete its business environment, legal framework regarding the national economic and trade conditions with a view to attract more investment from all economic sectors. Meanwhile, regulations on competition are required to be completed to assure a fair and healthy competition environment as integrating into the world economy. 
Challenges

In addition to presented opportunities, Vietnam also faces with many difficulties and challenges raised by new conditions of the world economy. Particularly, challenges of sustainable development, challenges of rapid urbanization, challenges of medium-income trap, challenges of economic imbalance, and last but not least, the challenge of high inflation

2. Conditions and resources for success
Given presented opportunities and challenges, a crucial condition for success is to enhance and mobilize domestic strength of the people. In more detail, Vietnam is advised to concentrate on factors, including: human resource with the center put on labour resource, land and natural resources, financial and capital resources, science and technology resource; and material and nonmaterial cultural resources. 

Furthermore, it is necessary to take full advantage of foreign forces, and to define proper foreign affair policies.

As Vietnam is integrating into the world economy more deeply, there are abundant and diversified external forces that can be take into full play for national development. Of which, resources of capital, knowlege, and technology shoud receive particular importance and attention because they have made meaningful contribution to socio-economic development in Vietnam.

Regrading multi-lateral economic integration, ASEAN is defined as the most important area to Vietnam. To deal with global economic crisis, on one hand, it is required to further enhance the nation’s financial-banking institutions, assuring security for financial system, promoting confidence of investors and entrepreneurs; on the other hand, Vietnam also needs to strengthen financial-monetary relations with ASEAN member countries and between ASEAN and other big countries with large foreign reserve, such as: China, Japan, and South Korea. 
In the future, Vietnam is advised to concentrate on cooperation with China, Japan, Us, Russia, and EU. They are major partners of Vietnam, and have made significant contribution to the country’s foreign economic activities, industrialization and modernization, institutional improvements, and better foothold in international arena. 
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